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( English Version )

General Instructions :

Writer the question numbers legibly in the margin.
Answer for each question should be continuous.

For Part-A questions, the answer written first will be considered for

evaluation.
iv) The visually challenged students shall answer Part-F Question
instead of Question No. 42.
PART - A
[.  Choose the correct answer ( Each question carries 1 mark ) : Sx1=5
1.  Which of the following is an example of microeconomics ?
a) National Income b) Consumer Behaviour
c) Unemployment d) Foreign Trade
2.  Utility is
a)  Objective b) Passive
c) Active d) Subjective
3. The functional relationship between input and output is called as
a) Consumption function
b) Investment function
c) Production function
d) Savings function
* 2507 AT RO 9 of 15
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4.

Measuring the sum total of all factor payments will be called as
a) Income method b) Product method

c) Expenditure method d) Value added method
Value of MPC lies between

a) 0 and 10 b) 1and 10

c) Sand 10 d Oandl1

II. Fill in the blanks by choosing correct answers from the brackets ( Each

question carries 1 Mark ) : Sx1=35

( free riders, variable, opposite, perfect competition, subsidies, stocks )

6. The demand for a good moves in the ................... direction of its
price.
7. In the long run all inputs are ................... .
8.  Price taking behaviour is distinguishing characteristic of ...................
market.
9. are defined at a particular point of time.
10. The non-paying users of public goods are known as ................... .
III. 11. Match the following : ( Each question carries 1 mark ) Sx1=35
A B
a) Service of Teachers i) Wage
b) SMC ii) Capital Account
c) Labour iii) Skill
d) Excess Demand iv) Devaluation
e) Investment v) Leads to rise in price
vi) ATC/AQ
* 2507 O RO NRTE O 10 of 15
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IV. Answer the following questions in a sentence or a word each ( Each

question carries 1 mark ) : Sx1=5
12. Expand M. R. S.
13. Name the Returns to Scale when output rises by more than 20% for a
10% increase in inputs.
14. What is Price Floor ?
15. Write the meaning of exports.
16. Give an example for Revenue Receipts.
PART - B
V. Answer any six of the following questions ( Each question carries
2 marks ) : 6x2=12
17. What are the differences between Budget Set and Budget Line ?
18. Write the meaning of Average Product and Marginal Product.
19. Give the meaning of opportunity cost with example.
20. The supply curves of two firms are given as S;(p)=P-20 and
S,(p) =P-30respectively. Find market supply.
21. Distinguish between consumer goods and capital goods.
22. 1If the real GDP is Rs. 300 and nominal GDP is Rs. 600, calculate
GDP Deflator.
23. What are the two motives of Demand for Money ?
* 2507 (E L 11 of 15
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24.

25.

26.

State the meaning of Marginal Propensity to Save and

Propensity to Save.

Mention two categories of Capital Expenditure of the

Government.

Average

Central

Who are the major participants in the Foreign Exchange Market ?

PART - C

Sx4=20

VI. Answer any five of the following questions in 12 sentences each ( Each
question carries 4 marks ) :
27. What are the three central problems of an economy ? Explain.
28. Write the differences between substitute goods and complementary
goods.
29. The following table gives the TVC schedule of a firm. TFC is Rs. 20.
Find out AFC and AVC.
Q 0 1 2 3 4 5
TVC 0 30 52 66 80 110
30. What is price ceiling ? Explain with a diagram.
31. Discuss the emergence of Macroeconomics.
32. Write about Externalities.
33. Briefly explain the legal definitions of money.
34. Explain the consumption function with diagram.
35. What is Balance of Trade ? Explain in brief.
* 2507 O RO NRTE O
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PART -D

VII. Answer any three of the following questions in 20 sentences each. ( Each

question carries 6 marks ) : 3x6=18
36. Illustrate the features of indifference curve with diagrams.

37. Explain the profit maximisation of firm wunder the following

conditions.
a) P =MC
b)  MC must be non-decreasing at g, .

38. Explain the Macroeconomic identities.
39. Discuss the open market operations.

40. "GST (Goods and Services Tax ) — one Nation. One Tax, One Market".

Analyse this statement.
PART - E

VIII. Answer any two of the following project and assignment oriented questions
( Each question carries 5 marks ) : 2x5=10
41. A consumer wants to consume two goods. The price of good X; is
Rs. 40 and price of good X,is Rs. 80. The consumer's income is
Rs. 400. Answer the following.

a) How many X; goods can a consumer consume if the entire

income is spent on that good ?

* 2507 IR 13 of 15
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42.

43. Name the currencies of any five countries of the following.

b) How many X, goods can a consumer consume if the entire

income is spent on that good ?

c) Is the slope of Budget downward or upward ?

d) Are the bundles on the budget line equal to the consumer

income or not ?

e) If the consumer wants to have more of X; good, X, good has to

be given up. Is it true ?

Draw a diagram for the following table and identify the equilibrium

point, equilibrium price, equilibrium quantity, excess demand and

excess supply in the diagram :

P QD Qs
1 50 10
2 40 20
3 30 30
4 20 40
5 10 50

Bangladesh.

% 2507

USA, UK, Germany, Japan, China,

Argentina,

UAE, Russia,
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42.

PART - F
( For Visually Challenged Students only )
Write the meanings of the following :
a) Market Equilibrium
b) Equilibrium Price
c) Equilibrium Quantity
d) Excess Demand

e) Excess Supply.

% 2507
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(English Version)
Instructions :

1 Write the question numbers legibly in the margin.
Answer for each question should be continuous.

For PART-A questions, only the first written answers will be considered for evaluation.

A W N

The Visually-Challenged Students shall answer PART - F questions instead of question
No. 35 in PART-C and question No. 42 in PART - E.

PART - A

I.  Choose the correct answer (Each question carries 1 mark): (5x1=5)

1) Choice of technology is related to which of the following economic problem?
a) What to produce?
b) How do produce?
c) For whom to produce?

d) How much to produce?

2) When TU is constant MU becomes
a) Zero
b) Maximum
c) Negative

d) Positive

3) In a capitalist country, production activities are mainly carried out by
a) Planning authority
b) Government authority
c) Private enterprises

d) Public enterprises

22 Economics 01-2025.indd 8 06-02-2025 10:16:50
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4) The banks which are a part of the money creating system of an economy are
a) Exchange Banks
b) Commercial Banks

c) Reserve Bank of India

d) World Bank
5) To meet budget deficit, the Government relies more on .

a) Borrowing
b) Taxation
¢) Printing of money

d) Foreign Aid

Il.  Fill in the blanks by choosing the correct answer given in the bracket below.

(Each question carries 1 mark) (5x1=5)
(Micro Economics, Depreciation, Maximum, Wage rate, Minimum, Barter System)
6) SMC curve cuts AVC curve at the point of AVC curve from below.

7) is determined at the point when the demand for labour and supply of

labour curves intersect.
8) Macro Economics has its deep roots in
9) Economic exchanges without the use of money are referred to as

10) An increase in the price of foreign currency in terms of domestic currency is

called of domestic currency.

oo I
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lll. 11. Match the following (Each question carries 1 mark): (5x1=5)
A B
a) Marginal Revenue i) Stock variable
b) Possibility of Supernormal profit i) Flexible exchange rate
c) Inventory iii) Attraction of new firms
. d) Liabilities iv) Dirt managing
e) Floating exchange rate V) AAL;

vi) Deposits
IV. Answer the following questions in a sentence or a word. (Each question carries
1 mark) (5x1=5)
12) Give an example for mixed economy.

13) A firm spends Rs. 100 on fixed inputs to produce 20 pens. Find the Average Fixed
Cost of the firm.

14) Name the well-known work of Adam Smith.
15) Give an example for digital transactions.

16) Expand FRBMA.

PART -B

V. Answer any six of the following questions in 4 sentences each. (Each question carries

2 marks): (6x2=12)
17) Mention any two approaches which explain consumer behaviour.

18) What do you mean by Price Elasticity of demand? Write its formula.
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19) State the conditions needed for profit maximization by a firm under perfect

competition.

20) Find out the Market Supply when the Supply curves of A and B producers are
SA(p) =P -30and SB(p) =P — 20 respectively.

21) Distinguish between excess demand and excess supply. .
22) Make a list of four major sectors according to Macro Economics point of view.
23) What are the two components of consumption function?

24) State the meaning of paradox of thrift.

25) What is Budget? Write its any two objectives.

26) Why do people demand Foreign Exchange?

PART - C

VI. Answer any five of the following questions in 12 sentences each. (Each question carries

4 marks): (5 x4=20)
27) Write about centrally planned economy.
28) List out the differences between normal goods and inferior goods with examples.

29) The following table gives the total product (TP,) schedule of labour. Find the

corresponding average product (AP,) and marginal product (MP,) of labour.

L Jo |1 |2 [3 |4 |5
. |0 |15 |35 |50 |60 |68

oo [
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30) Explain the shapes of various long-run cost curves.
31) lllustrate the circular flow of income of an economy with the help of a chart.

32) Write the functions of Reserve Bank of India (RBI).

33) Write the meaning of aggregate demand function. How can it be obtained

. graphically?

34) Explain the three linkages of open economy.
35) Construct the current account components chart of Balance of Payments.

PART -D

VIl. Answer any three of the following questions in 20 sentences each. (Each question

carries 6 marks): (3 x6=18)
36) lllustrate the optimal choice of consumer with the help of a diagram.

37) Explain the Total Revenue and Average Revenue of a firm under perfect competition

with diagrams.
38) Suppose the demand and supply curves of wheat are given by
q°=250-Pandq*=150 +P
a) Find the equilibrium price.
b) Find the equilibrium quantity of demand and supply.

c) Find the new quantity of demand and supply when the price is greater than

equilibrium price.

d) Find the new quantity of demand and supply when the price is less than

equilibrium price.
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39) Explain the limitations of using GDP as an index of the welfare of a country.

40) Explain the classification of receipts in Government budget.

PART - E

VIIl. Answer any two of the following project and assignment-oriented questions.

(Each question carries 5 marks):

(2 x 5=10) .

41) A consumer wants to consume two goods. The price of Goods X is Rs. 25 and the

price of Goods Y is Rs. 40. The consumer's income is Rs. 600.

a) How many Goods X can be consumed if the consumer spends his entire

income on that goods?

b) How many Goods Y can be consumed if the consumer spends his entire income

on that goods?

c) Is the slope of budget line downward or upward?

d) Are the bundles on the budget line equal to the consumer's income?

e) If you want to have more of Goods 'X', you have to give up Goods 'Y' Is it true?

42) Find out the missing values in the following table.

Production Levels | Total Production | Intermediate| Value added
Goods use
Wheat (Farmer) 500 0 -
Flour (A Miller) - 500 300
Bread (Baker) 1100 - 300
Retail Shop (Seller) - 1100 200

Gross Value Added (GVA)

43) Write about the impact of 2016 Demonetization on Indian economy.
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PART - F

(For Visually-Challenged Students Only)
35) Write the components of current account of Balance of Payments.

42) Expand GDP NDP GNP

we» NDP, ., NNP,,, and NNP__.

FC’
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(English Version)
Instructions :

1 Write the question numbers legibly in the margin.
Answer for the questions should be continuous.

For PART - A questions, only the first written answers will be considered for evaluation.

A W N

In PART - F, alternative questions are given for Visually-Challenged Students.

PART - A

I.  Choose the correct answer: (5x1=5)

1) The demand for these goods increases as income of the consumer increases.
a) Inferior goods
b) Normal goods
c) Giffen goods

d) Substitute goods

2) Cobb-Douglas production function is
a) q=(X X)
b) a=(X,X,)
) a= (X% X,f)
d) q=(X,X,)
3) The government imposing lower limit on the price of goods and services is called
a) Minimum price
b) Maximum price
c) Equilibrium price

d) Price floor
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4) The point where ex-ante aggregate demand is equal to ex-ante aggregate supply

will be
a) Equilibrium

b) Disequilibrium

c) Excess demand .

d) Excess supply

5) When demand exceeds the available output under conditions of full employment

level, this may give rise to

a) Deflation
b) Inflation
c) Stabilisation

d) Stagflation

Il.  Fillin the blanks by choosing the correct answer from the bracket. (5x1=5)

[Depreciation, Narrow money, Revenue receipts, choice, Appreciation, Average

product]
6) Scarcity of resources gives rise to problem of
7) is defined as output per unit of variable input.

8) M, and M, are known as

oo I
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9) Revenue Deficit = Revenue expenditure —

10) An increase in the price of foreign currency in terms of domestic currency is

called of domestic currency.
. lll. 11. Match the following: (5x1=5)
A B
a) n i) Operation of invisible hand
b) Adam Smith i) TR-TC
c) Inventory iii) Dirty floating
d) Excess demand iv) Y-C
e) Managed floating V) Stock variable

vi) Leads to rise in the prices in
the longrun

IV. Answer the following questions in a sentence or a word: (5x1=5)
12) What is Demand?
13) To which side does a supply curve shift due to the technological progress?
14) Give the meaning of Exports.
15) How do we get personal disposable income?

16) FRBMA - Expand.
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PART - B

V. Answer any six of the following questions in 4 sentences each: (6 x2=12)
17) List out the basic economic activities.
18) Mention two approaches which explain consumer behaviour.
19) What do you mean by price elasticity of demand? Write its formula. .
20) Give the meaning of shortrun and longrun.
21) How wage is determined in the labour market?
22) What is transfer payment? Give an example.
23) If the Real GDP is Rs.1100 and Nominal GDP is Rs. 1650, calculate GDP Deflator.
24) Write any two functions of Money.
25) Give the meaning of investment multiplier and write its formula.

26) Name two barriers of foreign trade.

PART - C

VI. Answer any five of the following questions in 12 sentences each: (5 x4 =20)
27) Briefly explain the production possibility Frontier.
28) Explain the Indifference map with a diagram.
29) Present the derivation of slope of Budget line.

30) Briefly explain the features of perfect competitive market.

oo [
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31) List out the differences between Micro and Macroeconomics.

32) Briefly explain the functions of Reserve Bank of India.

33) C=40 +0.8Y and | =10 is the information given about a closed economy.
a) Calculate the equilibrium level of income.

. b) Suppose | increases to 20, find out the new equilibrium income.
34) Write the current account components chart of Balance of Payments.
35) How the interest rate differential determines the exchange rate? Discuss.

PART -D

VII. Answer any three of the following questions in 20 sentences each: (3 x6=18)

36) Present the law of diminishing marginal utility with the help of a table and diagram.
37) Explain the various shortrun costs.
38) Suppose the demand and supply curves of salt are given by

g°=100-pand g°=70+2p

a) Find the equilibrium price and quantity.

b) Suppose the government has imposed a tax of Rs.3 per unit of sale of salt.

How does it affect the equilibrium price and quantity?
39) Explain the limitations of using GDP as an index of welfare of a country.

40) Explain the classification of receipts in government budget.

22 Economics 04-2025.indd 12 16-04-2025 12:40:22



PART - E
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VIIl. Answer any two of the following projects and assignment-oriented questions.

(2 x 5 =10)

41) In a perfectly competitive market when market price of each unit of good is Rs.30,

(AR) schedules from the following table:

Quantity sold (q)

TR MR

AR

0

-

o | W (N

42) Find out the missing values in the following table:

compute the Total Revenue (TR), Marginal Revenue (MR) and Average Revenue

Production Levels | Total Production | Intermediate | Value added
Goods used
Wheat (Farmer) 600 0 -
Flour (A Miller) - 600 400
Bread (Baker) 1400 - 400
Retail Shop (Seller) - 1400 300

Gross Value Added (GVA)

43) Write about the impact of 2016 Demonetization on Indian economy.
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PART - F

(For Visually-Challenged Students Only)

41) Give the meaning of Total Revenue (TR), Marginal Revenue (MR) and Average

Revenue (AR).

. 42) Expand GDP,,,,NDP,,, , GNP__, NNP,,_ and NNP__.
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GOVERNMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSESSMENT BOARD

Class: 11 PUC MODEL QUESTION PAPER-1 Academic Year:2024-25
Subject: ECONOMICS (22) Maximum Marks: 80
Time: 3 Hours No. of Question: 43

(English Version)
Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART —A questions only the first written answer will be considered for evaluation.

PART-A
I. Choose the correct answer (Each question carries 1 mark). 5x1=5
1. Traditionally, the subject matter of economics has been studied under the following
broadbranches.
(@) Micro and Macro Economics (b) Positive and Normative Economics
(c) Deductive and Inductive (d) Socialistic and Capitalistic economy
2. Ordinal utility analysis expresses utility in
(@) Numbers (b) Returns (c) Ranks (d) Awards

3. ‘All the laborer’s who are ready to work will find employment and all the factories will be
working at their full capacity’, this school of thought is known as
(@) Modern thought (b) Contemporary thought
(c) Classical thought (d) Neo-Classical thought
4. The value of GDP at the current prevailing prices is
(a) Real GDP (b) GDP at factor cost (c) Nominal GDP (d) NDP
5. The tax which acts as an automatic stabilizer
(a) Qualitative income tax (b) Income Tax
(c) Quantitative tax (d) Proportional income tax
I1. Fill in the blanks by choosing correct answer from the bracket. (Each question Carries 1 mark.)
(Inventory, Supply, Production Units, Right, Perfect competition, Variable) 5x1=5
6. As income increases, the demand curve for normal goods shifts towards

7. Inthe long run all inputs are

8. Price taking behavior is the single most distinguishing characteristic of market.
9. will be called as firms.
10. IS a stock variable.
I11. Match the following (Each question Carries 1 mark) 5x1=5
11.
A B

a) Unitary elasticity of demand i) Long run average cost

b) LRAC i) Medium of Exchange

¢) Normal profit i) QD=QS

d) Money iv) Dirty floating

e) Managed floating V) |ed|=1

vi) Zero profit




V.

Answer the following questions in a sentence or a word. (Each question carries 1 mark) 5x1=5
12. What is Normative economic analysis?

13. What is Demand?

14. Give the meaning of imports.

15. Expand CPI.

16. What do you mean by Open economy?

PART-B

V. Answer any Six of the following in 4 sentences each. (Each question carries 2 marks) 6x2=12

VI.

VII.

17. What is monotonic preference?

18. Mention the types of returns to scale.

19. Mention the two determinants of a firm’s supply curve.

20. Give the meaning of price elasticity of supply and write its formula.
21. What are the features of capitalistic economy?

22. What is the difference between consumer goods and capital goods?
23. Mention 3 methods of measuring GDP (National income).

24. Mention the two motives of demand for money.

25. Write the meaning of excess demand and deficient demand.

26. Mention the three linkages of open economy.

PART-C
Answer any five of the following questions in 12 sentences each. (Each question carries 4 marks)
5x4=20
27. Discuss how the Family Farm, Weaver and Teacher can use their resources to fulfilltheir needs in
a simple economy.

28. Present the derivation of slope of the budget line.

29. Identify the differences between substitutes and complements.

30. Write about the concept of Price Floor.

31. lllustrate unplanned accumulation and decumulation with an example.
32. Briefly explain the functions of RBI.

33. Briefly explain the revenue deficit and fiscal deficit.

34. Draw the chart of components of capital account.

35. Write the merits and demerits of flexible and fixed exchange rate system.

PART-D
Answer any three of the following questions in 20 sentences each. (Each question carries 6 marks)
3x6=18
36. Explain the optimal choice of consumer with the help of diagram.
37. Explain the various short run costs.
38. Explain the market equilibrium with the fixed number of firms with the help of diagram.
39. Write down some of the limitations of using GDP as an index of welfare of acountry.
40. Analyse the effect of autonomous change in aggregate demand on income andoutput.



VI11. Answer any two of the following projects and assignment-oriented questions.

(Each question carries 5 marks)

PART-E

2x5=10

41. Compute the Total Revenue, Marginal Revenue and Average Revenue schedules from the
following table when market price of each unit of good is Rs.25.

Quantity sold (q) TR

MR

AR

0

1
2
3
4
5

42. Write about the impact of Demonetisation on Indian Economy.
43. Prepare a balanced budget on monthly income and expenditure of your family.

FOR VISUALLY CHALLENGED STUDENTS ONLY

PART - F

34. Write the components of capital account.
41. Explain the meaning of TR, MR and AR
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GOVERNMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSESSMENT BOARD

Class: II PUC MODEL QUESTION PAPER-2 Academic Year:2024-25

Subject: ECONOMICS (22) Maximum Marks: 80

Time: 3 Hours No. of Question: 43
(English Version)

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART —A questions only the first written answer will be considered for
evaluation.

PART-A

I. Choose the correct answer (Each question carries 1 mark). (5x1=5)

1. Which of the following is an example of Micro Economic Study?
(a) National income (b) Consumer behaviour
(c) Unemployment (d) Foreign trade
2. The shape of the indifference curve is normally
(a) Convex to the origin (b) Concave to the Origin
(c) Horizontal (d) Vertical
3. In 1936 British economist J] M Keynes published his celebrated book
(a) Wealth of Nations (b) General Theory of Employment, Interest and Money
(c) Theory of Interest (d) Theory of Employment
4. By deducting Undistributed Profit from National Income, we get
(a) Personal Disposable Income (b) Personal Income
(c) Private Income (d) Subsidies

5. The main function of money is

(a) Saving (b) Expenditure
(c) Medium of Exchange (d) Investment
I1. Fill in the blanks by choosing correct answer from the bracket. (5x1=5)

(Each question Carries 1 mark.)

(autonomous, utility, income tax, value addition, an invisible hand, unit tax)



6. Wants satisfying capacity of commodity is

7. is a tax that the Government imposes per unit sale of output.
8. It is assumed that, in a perfectly competitive market is at play.

9. The net contribution made by a firm is called its

10. I is a positive constant which represents the investment in the economy.
I11. Match the following (Each question Carries 1 mark) (5x1=5)
11.
A B
a) Indifference Map 1) ATC/AQ
b) SMC i1) Wage
c) Labour ii1) A Family of Indifference curves
d) M3 and M4 iv) Trade in goods
e) Balance of Trade v) Broad money
vi) TR-TC
IV. Answer the following questions in a sentence or a word (5x1=5)

(Each question carries 1 mark)

12. What is Total Fixed Cost?

13. To which side does a supply curve shift due to the technological progress?

14. Through which legislation, the government ensures that the wage rate of the labourers
does not fall below a particular level?

15. Mention two fiscal variables which influence aggregate demand.

16. Give the meaning of official reserve sale.

PART-B
V. Answer any Six of the following in 4 sentences each (6x2=12)
(Each question carries 2 marks)

17. Distinguish between positive and normative economics.

18. Define price elasticity of demand.

19. What is Isoquant?

20. How wage is determined in the labour market?

21. Distinguish between stock and flow with an example.
22. What do you mean by Externalities? Mention its types.
23. What role of RBI is known as ‘Lender of Last Resort’?



24. Give the meaning of Investment multiplier and write its formula.
25. Write the difference between public provision and public production.

26. Why the proportional income tax acts as automatic stabilizer?

PART-C
VI. Answer any five of the following questions in 12 sentences each.
(Each question carries 4 marks)

(5x4=20)

27. Briefly explain the production possibility frontier with the help of a diagram.

28. List out the differences between Total Utility and Marginal Utility.

29. Write about Shut down point, Normal profit and Break- Even Point.

30. Explain the role of the Government and household sector in both developed and
developing nations.

31. Explain the circular flow of income of an economy.

32. ‘Money acts as a convenient unit of account’. Justify this statement with example.

33. Give the meaning of Aggregate demand function. How can it be obtained graphically?

34. Write about legal definitions of money.

35. Represent the impact of an increase in demand for imports in the foreignexchange

market with the help of a diagram.

PART-D
VII. Answer any three of the following questions in 20 sentences each.
(Each question carries 6 marks)

(3x6=18)

36. Illustrate the movement along the demand curve and shift in demand curve with the
help of two diagrams.

37. A firm’s SMC schedule is shown in the following table. TFC is Rs.100. Find TVC, TC,
AVCand SAC schedules of the firm.

Q

0

1

2

3

4

5

6

SMC

400

200

100

200

400

700

38. Suppose the demand and supply curve of wheat are given by Q° = 250-P and

Q°=150+P
a. Find the equilibrium price.

b. Find the equilibrium quantity of demand and supply.

c. Find the quantity of demand and supply when P is greater than equilibrium price.
d. Find the quantity of demand and supply when P is lesser than equilibrium price.



39. Explain the Macro Economic Identities.

40. Briefly explain the foreign exchange market with fixed exchange rate with the

help of a diagram.
PART-E
VIII. Answer any two of the following project and assignment oriented questions.
(Each question carries 5 marks) (2x5=10)

41. A consumer wants to consume two goods. The Price of Good A is Rs.20 and price of
Good B is Rs.40. The consumer income is Rs.200.
a) How much Good A can he consume if he spends his entire income on that good?
b) How much Good B can he consume if he spends his entire income on that good?
c) Is the slope of budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer’s income or not?
e) If you want to have more of Good A you have to give up Good B. Is it true?
42. Compute the Total Revenue, Marginal Revenue and Average Revenue schedules from
the following table when market price of each unit of good is Rs.50.

Quantity sold (q) | TR | MR| AR

D B W N — ©

43. Prepare a surplus budget on monthly income and expenditure of your family.

PART-F
FOR VISUALLY CHALLENGED STUDENTS ONLY
42. Explain the meaning of TR, MR and AR.
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Subject: ECONOMICS (22) Maximum Marks: 80

Time: 3 Hours No. of Question: 43
(English Version)

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART —A questions only the first written answer will be considered for
evaluation.

PART-A
I. Choose the correct answer (Each question carries 1 mark). (5x1=5)

1. The scarce resources of an economy have

(a) Competing usages (b) Unlimited usages
(c¢) Single Usages (d) Limited usages
2. In perfect competition buyers and sellers are
(a) Price makers (b) Price takers
(c) Price analysts (d) Price givers

3. The year of Great Depression

(a) 1920 (b) 1889
(c) 1929 (d) 2019
4. NNP= GNP —
(a) Deduction (b) Depreciation
(c) Investment (d) Income

5. Which of the following is an example for ‘paper tax’?

(a) Income tax (b) Excise taxes
(c) Wealth tax (d) Customs taxes
I1. Fill in the blanks by choosing correct answer from the bracket. (5x1=5)

(Each question Carries 1 mark.)

(Market economies, Final, Govt. of India, MPC, Mixed economies, Families)

6. In reality all economies are

7. In labour market are the suppliers of labour.



8. goods will not pass through any more stages of production.

9. 1ssues coins in India

10. Size of the multiplier depends on the value of

II1. Match the following (Each question Carries 1 mark)
11
A B
a) TFC+TVC i1) Operation of invisible hand
b)m = i1i1) Flexible exchange rate
¢) Raw material iv) TC
d) Adam smith v) Fixed exchange rate
e) Floating exchange rate vi) TR-TC
vii) Intermediate good

IV. Answer the following questions in a sentence or a word
(Each question carries 1 mark)

12. Expand MRS.

13. What is price ceiling?

14. Write the equation of GV A at market prices.
15. What do you mean by barter system?

16. Define primary deficit.

PART-B
V. Answer any Six of the following in 4 sentences each
(Each question carries 2 marks)

17. State the law of demand.

18. Mention two different approaches which explain consumer behavior.
19. Give the meaning of shut down point.

20. Write the meaning of opportunity cost with an example.

21. Define equilibrium price and quantity.

22. What are the four factors of production? Mention their rewards.

23. Write the difference between nominal and real GDP.

24. Give the meaning of Paradox of thrift.

25. Why public goods must be provided by the Government?

26. When do surplus and deficit arises in capital account?

(5x1=5)

(5x1=5)

(6x2=12)



PART-C

VI. Answer any five of the following question in 12 sentences each. (5x4=20)
(Each question carries 4 marks)

27. Briefly explain the central problems of an economy.

28. Explain the indifference map with the diagram.

29. Explain the long run costs.

30. Write a table to show the impact of simultaneous shifts on equilibrium.

31. List out the differences between Micro-economics and Macro-economics.

32. Write about externalities.

33. Explain the transactionary motive and speculative motive of demand for money.
34. Briefly explain the consumption function.

35. Draw the chart of components of current account.

PART-D

VII. Answer any three of the following question in 20 sentences each. (3x6=18)
(Each question carries 6 marks)

36. Present the law of diminishing marginal utility with the help of a table and diagram.
37. Explain the Total Revenue and Average Revenue of a firm under perfect competition
with the help of diagrams.
38. Illustrate with a numerical example to show that all the three methods of estimating
GDP gives us the same answer.
39. Write the story of Gold smith Lala on the process of deposit and loan (credit) creation
by commercial banks.

40. Explain the changes in taxes with the help of a diagram.

PART-E

VIII. Answer any two of the following project and assignment oriented questions.
(Each question carries 5 marks) (2x5=10)

41. A Consumer wants to consume two goods. The price of good x; 1s Rs. 10 and the price
of good x; 1s Rs 20. The consumer income is Rs 80.
a) How much good x; can she consumes if she spends her entire income on that good?

b) How much good x, can she consumes if she spends her entire income on that good?



c) Is the slope of Budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer’s income or not?

e) If you want to have more of good x,, you have to give up good x,. Is it true?

42. Find the missing products of the following table.

Factor L TP, MP; | APp
0 0 0 0
1 10 - 10
2 22 - -
3 - 14 12
4 - 08 11
5 50 06 10

43. Name the currencies of any five countries of the following:

USA, UK, Germany, Japan, China, Argentina, UAE, Bangladesh, Russia, Brazil

PART- F
FOR VISUALLY CHALLENGED STUDENTS ONLY

35. Write the components of current account.

42. Write the meaning of TP, MP and AP.
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(English Version)

Instructions :

P W N

Write the question numbers legibly in the margin.
Answer for the questions should be continuous.
For PART - A questions, only the first written answers will be considered for evaluation.

In PART - F, alternative questions are given for Visually-Challenged Students.

PART - A

Choose the correct answer: (5x1=5)

1) The scarce resources of an economy have
a) Competing usages
b) Single usage
c) Unlimited usages

d) Limited usages

2) The functional relationship between input and output is called as
a) Consumption Function
b) Production Function
c) Saving Function

d) Investment Function

3) Counting of intermediate goods separately will lead to error of
a) Blackmarketing
b) Double counting
c) Accumulation

d) Tax evasion



4) Which of the following is an example for 'paper tax'?

a) Income tax

b) Excise tax

c) Wealth tax

d) Customs duty

5) The Balance of payments records these transactions between residents and with

the rest of the world.

a) Goods

b) Services

c) Assets

d) All of the above

Fill in the blanks by choosing the correct answer from the bracket. (5x1=05)

[Isoquant curve, Negative, Marginal cost, Customs duty, Utility, Production units]

6) Want satisfying capacity of a commodity is

7) is the set of all possible combinations of two inputs that yield the same

maximum possible level of output.

8) will be called as firms.
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9) Environmental pollution is an example for externalities.

10) Taxes imposed on goods imported into India and exported from India are called

lll. 11) Match the following: (5x1=05)
A B
a) |Demand curve i) Attraction of new firms
b) [AR= ii) | Downward sloping

c) |Possibility of super normal profit [iii) |[TR-TC

d) | Consumption per unit of income |iv) [Flexible exchange rate

e) |Floating exchange rate v) |TR/Q

vi) | Average propensity to consume

IV. Answer the following questions in a sentence or a word: (5x1=5)

12) What is Budget line?

13) Through which legislation, the government ensures that the wage rate of the

labourers do not fall below a particular level?

14) What is Depreciation?

15) Give the meaning of Progressive tax.

16) State the meaning of Devaluation of currency.



V.

VL.
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PART - B

Answer any six of the following questions in 4 sentences each: (6x2=12)
17) What do you mean by mixed economy? Give an example.

18) What is Monotonic Preference?

19) Name any two short-run costs.

20) Define Equilibrium price and quantity.

21) Distinguish between Excess demand and Excess supply.

22) State three methods of measuring GDP (National Income).

23) What is stock? Give an example.

24) State the Quantitative credit control instruments of RBI.

25) If the value of MPC is 0.75, calculate the value of MPS and Investment Multiplier.

26) Why public goods must be provided by the Government?

PART - C

Answer any five of the following questions in 12 sentences each: (5x4=20)
27) What are the three central problems of an economy? Explain.

28) Write the differences between substitute goods and complementary goods.

29) Explain the determinants of a firm's supply curve.

30) What is price ceiling? Explain with a diagram.
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31) Explain the working of the economy of a capitalist country.

32) lllustrate the Circular flow of income of an economy with the help of a chart.

33) Write about the legal definitions of Money.

34) 'The fiscal deficit gives borrowing requirements of the Government' — Elucidate.
35) How the Speculation and Income of consumers determine the exchange rate?

PART - D

VII. Answer any three of the following questions in 20 sentences each: (3x6=18)

36) Explain the optimal choice of consumer with the help of a diagram.

37) The following table gives the average product schedule of labour (AP ). Find the

total product (TP ) and marginal product (MP ) schedule of labour.

L 1 2 3 4 5 6

AP | 2 | 3 | 4 [425| 4 |35

38) Explain the profit maximization of a firm under the following conditions.
a)P=MC
b) MC must be non-decreasing at q,

39) Explain the Macroeconomic identities.

40) Write the story of Goldsmith Lala on the process of deposit and loan (credit) creation

by commercial banks.
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PART - E
VIIl. Answer any two of the following projects and assignment-oriented questions.

(2 x5=10)

41) A consumer wants to consume two goods, the price of good X, is Rs. 10 and the

price of good X, is Rs. 20. The consumer's income is Rs. 100.

Answer the following.

a) How many X, goods a consumer can consume if the entire income is spent on
that good?

b) How many X, goods a consumer can consume if the entire income is spent on
that good?

c¢) Is the slope of budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer income or not?

e) If the consumer wants to have more of X, good, then X, good has to be given up.

Is it true?

42) Complete the following schedule by finding Aggregate Demand (AD) and
Aggregate Supply (AS) and state the equilibrium level of income.

Y | C | | AD | AS
0 5110
10 [ 10 | 10
20 (15 | 10
30 (20| 10
40 [ 25 | 10
50|30 | 10
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43) Name the currencies of any five countries of the following:
USA, UK, Germany, Japan, China, Argentina, UAE, Bangladesh, Russia.
PART - F

(For Visually-Challenged Students Only)
42) Write the meaning of MPC, MPS, APC, APS.
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NDPgc
GNPwp
GNPkgc
NNPyp

39) BT FOORFNTIY, NVTOR. AW TR T3 QATOR wcgpéosa
drammﬁmol Q00N

40) 3T IHOD TS W, WITIHT VDTH BIRY OO HIK)
Seewndd, Ty Swa.
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VII. 83 39NT O3RYTRRTR QTR FoONFHRT 0B AREBRT S0
B3R wZdA. (2x5=10)

41) B 3N BRCTETY PHOINT WIHRIR, FOBRRNO.

wemon (L) | TP | MPL | AP
0 0 0 0
1 15 15
2 25
3 25 | 16.66
4 10 15
5 68 8 13.60

42) 85 IYNT BREFFY .0 TeoOWIID, TW W) Teo0wIHY
AVBRCOT O,  AVBRCOT  BS, IRIROT T3,
T WeRE TONNL DT m%ém;mel SR,

P | Q | Qs
1 25 5
2 | 20 10
3 15 | 15
4 10 | 20
5 S) 25

43) :ome DVENOWT  [WAT BT B da;jﬁ@&aﬁﬁwocs
20T YUPTION BOONBIZHIY, FOITOR.
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41) TP, MP D) AP, ¥ ©BFI=, Jed.

42) B[PTFE, FRILEOT, ABRCOT B, TIRCOT  TFIL,
T R TONR BT —-’wfadeséri@é OTPERI, VekR.
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(English Version)

Instructions : 1. Write the question numbers legibly in the margin.

2. Answer for the questions should be continuous.

3. For PART — ‘A’ questions, only the first written answers
will be considered for evaluation.

4. In PART - ‘F, alternative questions are given for visually
challenged students.

PART -A

Choose the correct answer. (5x1=15)

1)

2)

4)

5)

Ordinal utility analysis expresses utility in

a) Numbers b) Returns
c) Ranks d) Ratios

Find Total Cost, when TFC is 100 and TVC is 125.

a) 25 b) 125
c) 175 d) 225

The year of Great Depression

a) 1929 b) 1889
c) 1920 d) 2018

Easy availability of credit encourages,

a) Savings b) Investment
c) Rate of interest d) Disinvestment

The consumers and producers can choose between domestic and foreign
goods, this market linkage is called,

a) Financial market linkage

b) Output market linkage

c) Labour market linkage

d) Exchange market linkage
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U

Fill in the blanks by choosing correct answers from the bracket. (5x1=25)

(Financial, Government, RBI, Perfect competition, Product, Private)

6) In

taken by

a centrally planned economy, all important decisions are

7) Price taking behaviour is the distinguishing characteristic of
market.

8) Value added method is the alternative name of method.

9)

10)

is the only institution which can issue currency in India.

year runs from 1 April to 31 March in India.

Match the following.

11) a)

b)

A
Normative Economics
Wage Rate
Domestic Service
Ms; and My

Raw material

(5x1=5)

B
VMP,
Broad Money
Intermediate goods
Functioning of Mechanism
Non-Monetary Exchange

Evaluation of Mechanism
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IV. Answer the following questions in a sentence or word. (5x1=5)

12)

13)

14)
15)

16)

17)
18)
19)
20)
21)
22)
23)
24)

25)

26)

Give an example for market economy.

If the demand curves of two consumers are d,(P)=20-P and
d, (P)=15-P respectively, find out the market demand curve.

CPI — Expand.
What is primary deficit?
What do you mean by open economy?

PART -B

Answer any six of the following questions in 4 sentences each. (6 x2 =12)

List out the factors that determine the optimal choice of a consumer.
State the Law of Demand.

Mention the types of Returns to scale.

Name the longrun costs.

What are the four factors of production? Mention their rewards.

Write the differences between Nominal and Real GDP.

Give the meaning of Cash Reserve Ratio and Statutory Liquidity Ratio.
State the two motives of Demand for Money.

Given the consumption function, C = 150 + 0.5Y, identify Autonomous
consumption and MPC values.

Who are free riders? Why are they called so?
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12- U
PART - C

VI. Answer any five of the following questions in 12 sentences each. (5 x 4 = 20)

27)

28)

29)

30)

31)

32)

33)

Discuss how the Family Farm, Weaver and Teacher can use their
resources to fulfill their needs in a simple economy.

Briefly explain the Budget set with the help of a diagram.

List out the differences between Normal goods and Inferior goods with
examples.

The following table shows the Total Revenue (TR) and Total Cost (TC)
schedules of a perfectly competitive firm. Calculate the profit at each

output level.
Quantity sold TR TC Profit

Q) (InRs.) | (InRs.)
0 0 5

1 10 7

2 20 10

3 30 12

4 40 25

5 50 40

6 60 60

7 70 75

Write a table to show the impact of simultaneous shifts in demand and
supply on equilibrium.

Discuss the role of the Government (State) and Household sectors in
both developed and developing countries.

Write about Externalities.
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34) Explain the Investment function with diagram.
35) Present the capital account components chart of Balance of Payments.
PART-D

VII. Answer any three of the following questions in 20 sentences each. (3 x 6 =18)
36) lllustrate the features of Indifference Curve with diagrams.
37) Explain the market supply curve with help of a diagram.

38) Suppose the GDP at market prices of a country in a particular year is
Rs. 4,000 crores. Net Factor Income from Abroad [NFIA] is
Rs. 500 crores. The depreciation is Rs. 450 crores and the value of
Net Indirect Taxes [NIT] is Rs. 300 crores. Complete the following table.

Identities Values
(Rs. in crores)

GDPyp 4,000
GDPgc
NDPyp
NDPgc
GNPwp
GNPec
NNPyp

39) Elucidate the functions of money. How does money overcome the
shortcomings of Barter system?

40) List out the merits and demerits of Fixed and Flexible Exchange Rates.



22 (NS) las LT
PART -E

VIIl. Answer any two of the following projects and assignment oriented questions.
(2x5=10)

41) Find the missing products in the following table :

Factor (L) TP, MP, AP,
0 0 0 0
1 15 15
2 25
3 25 16.66
4 10 15
5 68 8 13.60

42) Draw a diagram for the following table and identify the equilibrium point,
equilibrium price, equilibrium quantity, excess demand and excess supply

in diagram :
P | Qb | Qs
1 25 5
2 | 20 | 10
3 ] 15 | 15
4 | 10 | 20
5 5 25

43) Prepare a surplus budget on monthly income and expenditure of your
family.

PART -F
[For Visually Challenged Students only]
41) Give the meaning of TP, MP_and AP,.

42) Give the meaning of Market Equilibrium, Equilibrium Price, Equilibrium
quantity, Excess demand and Excess supply.
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